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	Japanese Banking Industry: A Study on Stock Market Reactions to Changes in the 'Capital' Regulations -- Mahito Okura and Koji Kojima 
This paper aims to analyze how the introduction and/or the changes of capital regulation affect bank stock prices, and how the introduction and/or the changes of accounting regulation affect bank stock prices. In this study, an agency model was used to describe how an introduction of the capital ratio regulation affects a bank manager's compensation contract, effort allocation, and a shareholder's profits. The four main results obtained from the analysis are: (1) the events which strengthen the capital regulation increase expected stock prices; (2) the events which relax the capital regulation decrease expected stock prices; (3) the events which relax the accounting regulation do not change expected stock prices except for the introduction of "Accounting for Income Taxes"; and (4) stock market responded differently to announcements of regulation changes depending on bank's attributes. 
Monte Carlo Simulation of Economic Capital Requirement and Default Protection Premium -- Amit Kulkarni 
This paper presents a simulation framework for measuring and managing the default risk of a loan portfolio. The economic capital requirement is explored for a hypothetical credit portfolio through the dependency of counterparty default on a systematic risk factor. The study employs bivariate standard normal distribution for mapping asset return correlations into default correlations. Monte Carlo simulations are employed to approximate the loss distribution and estimate various risk measures. The analysis performed shows that the Asymptotic Single Risk Factor (ASRF) model is a fast way for generating heavy-tailed credit loss distributions. Further, complete analytic derivation of Basel II-IRB risk weight functions are reported. The paper also comments on the pricing of single-period Portfolio Default Swaps. 
A Typology of Credit Loss and Provisioning Reporting by Banking Institutions in Australasia -- Kurt Hess 
Data on loan loss provisions are widely used in empirical research, yet the process of extracting these data from published financial accounts remains largely undocumented in the literature. This paper develops a typology of accounting and reporting of credit provisions and losses by financial institutions. It then applies this typology to a comprehensive sample of Australasian banks where one observes a great heterogeneity of reporting such data, both between institutions and also through time. It then documents how this typology allows the capturing of relevant credit provision and loss data into a standardized data template yielding equivalent informational content. 
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